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UNAUDITED

QUARTERLY REPORT
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ENDED 30 APRIL 2002

The Board is pleased to announce the following unaudited results of the Group for the Third financial 

quarter ended 30 April 2002.

CONSOLIDATED INCOME STATEMENT

	
	
	Individual

Quarter
	
	Cumulative

Quarter

	
	
	Current Year

3rd Quarter

Ended

30/04/02
	Preceding

Year

Corresponding

Quarter

30/04/01
	
	Current Year To Date 30/04/02
	Preceding Year Corresponding Period

30/04/01

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	
	

	1a)
	Revenue
	186,672
	145,055
	
	514,359
	390,336

	
	
	
	
	
	
	

	  b)
	Other income including 

interest income
	     254
	    188
	
	     3,012
	    1,791

	
	
	
	
	
	
	

	2a)
	Profit before 

finance cost,  depreciation 

and amortisation, exceptional

items, income tax, 

minority interests 

and extraordinary items
	13,059
	13,802
	
	49,824
	46,763

	
	
	
	      
	
	
	      

	  b)
	Finance Cost
	(3,103)
	(1,722)
	
	(7,110)
	(5,740)

	
	
	
	
	
	
	

	  c)
	Depreciation and amortisation
	(6,940)
	(6,291)
	
	(19,285)
	(15,941)

	  d)
	Exceptional items
	3,992
	-
	
	3,992
	-

	
	
	
	
	
	
	

	  e)
	Profit before taxation, 

minority interests and extraordinary 

items
	     7,008
	5,789
	
	      27,421
	25,082

	
	
	
	
	
	
	

	  f)
	Income tax
	(846)
	(277)
	
	(963)
	(1,784)

	
	
	
	
	
	
	

	  g)i)
	Profit after income tax before deducting minority interests
	6,162
	5,512
	
	26,458
	23,298

	
	
	
	
	
	
	

	    ii)
	Less minority interests
	(1,853)
	(1,277)
	
	(7,293)
	(5,538)

	
	
	
	
	
	
	

	  h)
	Net profit attributable to members of the company
	4,309
	4,235
	
	19,165
	17,760


CONSOLIDATED INCOME STATEMENT – continue

	
	
	Individual

Quarter
	
	Cumulative

Quarter

	
	
	Current Year

3rd Quarter

Ended

30/04/02
	Preceding

Year

Corresponding

Quarter

30/04/01
	
	Current Year To Date 30/04/02
	Preceding Year Corresponding Period

30/04/01

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	3a)
	Earnings per share based 

on 2h) above after deducting 

provision for preference 

dividend, if any


	
	
	

	
	
	
	
	

	
	(i)  Basic (sen) : based    

     on ordinary shares.     

     as follows:  

     current 3rd quarter : 84,716,000

     preceding 3rd quarter : 85,030,000

 
	   5.09

       
	  4.98
	22.68                20.89     

	
	
	
	
	

	
	(ii) Fully diluted  (sen) : based on  

      ordinary shares as follows:

      current 3rd quarter :  85,246,000

      preceding 3rd quarter :  85,030,000                      
	5.05


	  4.98


	22.67                   20.89

	
	      
	
	
	


4a)
Dividend per share (sen)

        3

         3

         3 

          3


  b)
Dividend description
 

Interim

Interim

Interim

   Interim







tax exempt
tax exempt        tax exempt
   tax exempt
      


Net tangible assets per share      As at end of current quarter              As at preceding financial year end
             (RM) 



                 2.37


       

 2.19

CONSOLIDATED BALANCE SHEET

	
	As At End 

of Current Quarter

30/04/2002
	
	As At Preceding Financial Year Ended 31/07/2001

	
	RM’000
	
	RM’000

	Property, plant and equipment
	325,547
	
	242,563

	Product development expenditure

Current Assets
	2,792
	
	3,098                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                  



	  Inventories 
	85,335
	
	58,780

	  Trade receivables

 Other receivables

 Fixed deposits with licensed banks

Cash and  bank balances


	120,430

14,163

54,616

57,520


	
	105,524

9,058

55,627

47,404



	
	332,064
	
	276,393

	
	
	
	

	Current liabilities
	
	
	

	 Trade payables
	120,514
	
	102,148

	 Other payables
	47,909
	
	33,342

	 Short term borrowings
	            142,714   
	
	             95,302

	Term loans
	                6,693
	
	6,599

	Hire purchase creditors

Finance lease creditors
	710

1,018
	
	698

935

	Due to directors

Taxation


	575

2


	
	580

3

                                         

	
	320,135
	
	239,607

	
	
	
	

	Net Current Assets
	11,929


	
	36,786

	
	340,268
	
	          282,447

	
	
	
	

	Share Capital


	86,080


	
	85,068

	Reserves
	
	
	

	 Share premium
	7,353
	
	4,845

	 Retained profits

 Revaluation reserve

 Exchange fluctuation reserve

 Capital reserve
	88,796

20,478

2,518

1,541
	
	83,652

13,264

2,613

140

	 Treasury shares,  at cost
	(162)
	
	(764)

	
	206,604
	
	188,818

	
	
	
	

	Minority interests
	84,351
	
	35,536

	Hire purchase creditors

Finance lease creditors
	628

569
	
	503

1,338

	Term loans

Al-Murabahah Commercial Paper

Deferred taxation
	15,511

25,000

7,605
	
	18,863

30,000

7,389

	
	340,268
	
	282,447

	Net tangible assets per share (sen)


	                237
	
	                219

                


	
	
	
	


Notes to the unaudited results of the Group for the third financial period ended 30 April 2002

1.    Basis of Preparation

The accounts are stated in Ringgit Malaysia and are prepared in compliance with the approved accounting standards in Malaysia. The accounting policies adopted by the Group are consistent with those adopted in the previous years except for revaluation policy adopted for landed properties. 

2.   Exceptional Items

      The exceptional item comprises gain on deemed disposal of subsidiary resulting from the dilution of interest from 60% to 45.36% pursuant to the Listing of its subsidiary in Hong Kong during the current period ended 30 April 2002.

3.   Extraordinary Items

      There is no extraordinary item for the current period ended 30 April 2002.

4.  Taxation

4.1 
Taxation charge

Current Year





3rd Quarter 





Ended


Current Year



             

30/04/2002

To Date








RM’000

RM’000

           
Income Tax

   

· Malaysian taxation


- Current year 

  (306)


  747
      





Deferred Tax


      - Current year

  1,152


   807


      - Over provision

        -


  (591)


         in prior year












  846


   963






======

======

The effective tax rate of the Group is lower than the statutory income tax rate due to the claim of reinvestment allowance incentive by the Company and certain tax relief granted to foreign subsidiaries.

5. Profit on sale of unquoted investments and/or properties

There is no sale of investments or properties for the current financial period to date.

6. Purchase or disposal of quoted securities

There is no purchase or disposal of quoted securities for the current financial period to date.

7.   Effect of changes in the composition of the Group          

Pursuant to the listing exercise of the subsidiary company in Hong Kong, the 60% owned subsidiary of the Company, V.S. Corporation (Hong Kong) Co. Limited and its subsidiaries (“VSHK Group”) had been spun-off and reorganised as wholly-owned subsidiary of V.S. International Industry Limited, an investment holding company, which in turn became a wholly-owned subsidiary of V.S. International Group Limited (“VS International”), the company listed on the Hong Kong Stock Exchange Limited. Immediately following the successful listing of VS International on 8 February 2002, V.S. Industry Berhad (“VS”) hold approximately 87.27% of the issued share capital of VVS Co., Ltd., which in turn hold approximately 51.98% of the enlarged issued share capital of VS International. In this connection, the subsidiaries of VS International after completion of the Listing continue to remain as subsidiaries of VS. 


As a result of the above changes and the sales of shares to the public as well as the placing of shares to the institutional investors by V.S. International, the effective interest in VS International was diluted from 60% to 45.36%.


Other than the above, there is no change of the Group during the current financial period to date. Please refer to Appendix 1

8. Status of uncompleted corporate proposals

There is no corporate proposal which has not been completed as at 28 June 2002 

9.    Issuance and repayment of debt and equity securities 

a) There were no issuance or repayment of debts or equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial period to date other than as mentioned below.

b) The company had obtained its shareholders’ mandate renewed for the share buy back exercise at the Extraordinary General Meeting held on 5 January 2002. As at to date, the Company has bought back a total of 1,460,000 of its ordinary shares from the open market. The shares bought back during the current financial period todate and are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act, 1965 are as follow: -

	Month


	No. of 

shares bought back 
	Lowest price paid (RM)
	Highest price paid (RM)
	Average price paid (RM)
	Total Consideration (RM)



	August 2001

September 2001

October 2001

November 2001

December 2001

January 2002

February 2002

March 2002

April 2002

May 2002

June 2002
	47,000

157,000

30,000

123,000

155,000

41,000

73,000

77,000

36,000

336,000

15,000
	2.53

1.92

2.18

2.30

2.65

2.92

1.92

2.18

3.38

3.34

3.28
	2.65

2.60

2.22

2.62

2.94

3.16

2.60

2.22

3.46

3.48

3.38
	2.59

2.15

2.22

2.57

2.84

3.14

3.09

3.17

3.44

3.00

3.37
	122,119

338,219

66,486

315,538

440,407

128,717

225,835

232,010

123,994

1,163,913

50,567



	Total
	1,090,000
	
	
	
	3,207,805


In March 2002, the Company had sold off 1,061,000 units of treasury shares in the open market with total gain of RM0.7m. Detail of the treasury share re-issued by re-sale in the open market are as follow: -

	Month


	No. of 

shares sold out 
	Lowest price sold (RM)
	Highest price sold (RM)
	Average price sold (RM)
	Total Consideration Received (RM)



	March 2002


	1,061,000
	3.14
	3.22


	3.13


	3,322,397




As at to date, a total of 399,000 repurchased ordinary shares are being held as treasury shares and carried at cost

10. Group Borrowings       

      10.1 Short Term Borrowings













As at Preceding







As at Current

Financial Year








Quarter Ended

Ended 








30/04/2002

31/07/2001








RM’000

RM’000

  
 Secured


   Bills payable




 10,813


  2,099


   Bankers acceptance



      900


     757


   Trust receipt




 33,393          

26,877

   
   Bank overdraft



 13,178


17,966


   Short term loans



 53,399


28,317  



Unsecured

 
   Bankers acceptance



   6,052


    1,114

                Bill payable



      
      554


           -

   Trust receipt




 16,862


  18,172

 
   Bank overdraft


 
          -


            -



   Short Term Loan



   7,563


            -


    






_____________

_____________

  Total short term loans borrowings :

142,714


   95,302








============
============

Included above are short term borrowings denominated in foreign currency as follows:-









As at Preceding







As at Current

Financial Year








Quarter Ended

Ended 








30/04/2002

31/07/2001

USD’000

USD’000


 Secured

          
   Bills payable




  2,859

       
      552

              

                Trust receipt                                                          8,831 

                6,254 


Unsecured


  Bills payable




       60

                      -


               Trust receipt                                                          4,422
                 
   4,683        



  Short Term Loan



  2,000       

         -
18,172   

  11,489

============
============

HKD’000
       
HKD’000



Secured

 Trust receipt




         -  
      
 
      6,705


 Overdraft




24,411  

                 33,112


 Short Term loan



     900


Unsecured


  Trust receipt




     291  

                    1,001







_____________

_____________

                                                                                            25,602

                  40,818

============
============

RMB’000

RMB’000


Secured


Short term loans



115,647


     61,900  


Unsecured        


Bill Payable




       712



-








116,359


     61,900






============
============

10.2 Long Term Borrowings – Term Loans (Secured) and Commercial Paper (unsecured)








As at Preceding







As at Current

Financial Year








Quarter Ended

Ended 








30/04/2002

31/07/2001


 





RM’000

RM’000


 Secured

 Repayable within twelve months


     5,360
                    5,266

 Repayable after twelve months


   14,178        
   
     17,530

Unsecured


Repayable within twelve months

     1,333

       1,333

Repayable after twelve months


   26,333

     31,333







-----------------

------------------

                                                                            

   47,204
             
     55,462








==========

===========

11. Contingent Liabilities 


      There is no contingent liabilities for the Group for the current financial period to date.

12. Financial Instruments with off Balance Sheet Risk

      There is no financial instrument with off balance sheet risk as at the date of this quarterly report.

13. Matters pending litigation

      There is no pending material litigation as at 30 April 2002.

14. Segmental Reporting









30/04/2002

     





-----------------------------------------------------

Revenue
Profit 

Assets

      



Before Tax      
Employed







--------------
---------------
--------------







RM’000
RM’000
RM’000                  

      By geographical location:




      Malaysia 




198,069

  6,244

225,801

      Hong Kong




237,073

11,078

198,553

      China




  79,217

10,501

217,497

      Oceanic island states



-
   (402)

  18,552




                            



-------------
----------------
------------







 514,359
27,421

660,403

========
==========   ========





The activities of the Group are manufacturing and assembling plastic moulded electronic parts and related products and as such, segmental reporting by products is not presented.



15.  Change in the profit before taxation


The profit before taxation for the current quarter is RM7.0m compared to RM8.5m in the immediate preceding quarter, which represents a 18% drop. The decrease in profit before taxation notwithstanding higher turnover of RM186.7m compared to RM145.9m in the immediate preceding quarter mainly due to the global electronic downturn resulting in a very competitive environment that leads to a margin squeeze.

16.  Review of Performance  

The revenue for the current period to date of RM514m was higher than the preceding corresponding period of RM290m. This is due to the increase in the production capacity particularly in Hong Kong and China operation in the assembly of complete set of electronic products. Despite the Group achieved a higher turnover, the profit before taxation increased by approximately 9% only due to the global economic downturn resulting in a very competitive environment that leads to a margin squeeze. 

In the opinion of the directors, the result of the operations of the Group for the financial period ended 30 April 2002 have not been substantially affected by any item, transaction or event of material and unusual nature nor has any such item, transaction or event occurred between the end of the reporting period and the date of this report. 

17.  Material events not reflected in the financial statement 

There is no material events subsequent to the end of the period reported that have not been reflected in the financial statement for the said period.

18.  Seasonality or cyclicality of operations

The Group normally experiences higher demand for the 1st and 4th quarter of the financial period due to festive seasons. Therefore, quarterly results may slightly fluctuate due to this seasonality.

19.  Future Prospects

The existing global economy has resulted in a very competitive environment. However, barring any other unforeseen circumstances, the board is of the opinion that the performance of the Group will improve due to the expansion in China operation.

20.  Profit Forecast and Guarantee

a. There is no profit forecast which the Company has to meet.

b. There is no profit guarantee provided to the Company.

21.  
Dividend

a. (i) an interim tax exempt dividend was declared on 26 June 2002

(ii) amount per share : 3 sen

(iii) the previous corresponding period: 3 sen

(iv) date payable : 31 July 2002

(v) entitlement to dividends determined on basis of record of depositors as at 16 July 2002

b.
total dividend for the current financial year: 3 sen


By Order of The Board

ANG MUI KIOW

CHANG TIAN KWANG

Company Secretary

29 June 2002

Johor Bahru

